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Public Utility Commission of Texas

Memorandum
TO: Jason Haas
Staff Attorney, Legal Division
FROM: Cliff Crouch
Utility Specialist, Competitive Markets Division
DATE: August 24, 2016
RE: Project 45540 — Designation of Electric Providers of Last Resort for 2017 —

2018 Pursuant to 16 Tex. Admin. Code § 25.43 and Submission of LSP EFLs

Preliminary List of POLRs and VREPs

Pursuant to 16 Tex. Admin. Code § 25.43 (TAC), by October 15% of each even-
numbered year, the Commission must select retail electric providers (REPs) that will provide
provider of last resort (POLR) service for a two year term beginning in January of each odd-
numbered year. This selection process is provided for areas of the state in which customer
choice is in effect in the service areas of the transmission and distribution utilities (TDUs):
Oncor Electric Delivery Company, LLC (Oncor), CenterPoint Energy Houston, LLC
(Centerpoint), Texas-New Mexico Power Company (TNMP), AEP Texas North Company
(AEP North), AEP Texas Central Company (AEP Central), Sharyland Utilities, L.P. - McAllen
(Sharyland — McAllen), and Sharyland Utilities, L.P. (Sharyland Utilities). Eligibility to serve
as a POLR is determined according to the process described in 16 TAC 25.43 (g) - (§) that
identifies REPs that are eligible to be designated to provide POLR service in desi gnated service
areas and voluntary retail electric providers (VREPs), those REPs that have volunteered to
provide POLR service within a specific service area for a specific class of service.

On April 1, 2016, Order No. 1, Establishing Procedural Schedule was issued. Order
No. 1 required REPs to file information to establish eligibility to serve as a POLR, and provided
that any REP designated as a large service provider (LSP) POLR may request that an affiliate
provide POLR service on behalf of the designated REP. Order No. 1 also required REPs to
file, by July 29, 2016, any requests if the REP wanted to be considered for eligibility to be
designated as a VREP to provide POLR service. Additionally, Order No. 1 required Staff to
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file a preliminary list of REPs eligible to be designated as a POLR or VREP and a list of the
REPs eligible to provide POLR service on behalf of an affiliated designated POLR to be filed
by August 26, 2016.

As a result of the preliminary analysis, Staff has included the following attachments:
(1) Attachment 1 identifies those companies that are eligible to be designated to provide POLR
service to four specific classes of service (Residential, Small Non-Residential, Medium Non-
Residential and Large Non-Residential) within the seven service territories identified above
and identifies any REPs that have volunteered to be a POLR within a specific service area for
a specific class of service; and (2) Attachment 2 identifies individual REPs designated as an
LSP POLR that have requested that an affiliate provide POLR service on behalf of the
designated REP. No REPs have volunteered to serve as POLR. These preliminary findings
will be posted to the Commission’s web site created for this project.

Pursuant to 16 TAC §§ 25.43(h)(3) and (i)(3), REPs may challenge their eligibility to
be designated as a POLR or VREP within five business days of the notice of eligibility by
submitting in this project documentation, calculations and a specific explanation that clearly
illustrates and supports the REP’s assertion. Staff will accept the challenges and clarifications
through Friday, September 2, 2016.

After Staff has investigated any challenges, Staff will designate up to 15 REPs from
the eligible list to serve as LSP POLRs for the 2017-2018 two-year term. The final list of
designated LSP POLRs and final list of VREPs will be posted to the Commission’s web site
created for this project and filed no later than Monday, September 19, 2016. On July 7, 2016,
the Commission issued an order in Project No. 43518 granting Commission Staff’s request to
delegate authority to Docket Management to approve the final list of REPs that are desi gnated
as POLRs in each even-numbered year.

Any questions regarding this preliminary list may be directed to Cliff Crouch at (512)
936-7296.
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ATTACHMENT 2



Requests for Designation of Affiliates

Pursuant to 16 TAC § 25.43(k), a large service provider (LSP) may request that the
Commission designate an LSP affiliate to provide provider of last resort (POLR) service on behalf
of the LSP either with the LSP’s filing in this project or as a separate item in the current term
project pursuant to 16 TAC §§ 25.43(h) and (k). Several retail electric providers (REPs) requested
the Commission designate an affiliate to provide POLR service on their behalf should the REP be
designated as an LSP.

Just Energy Texas, LP (REP Certificate 10052) (Just Energy)

Just Energy requested that if it is designated as an LSP for the Medium Non-Residential or
Large Non-Residential customer classes in any TDU service area for the 201 7-2018 term, that the
Commission designate its affiliate Hudson Energy Services, LLC (REP Certificate 10092)
(Hudson Energy) to provide POLR service on its behalf. Hudson Energy agreed to provide POLR
service on behalf of Just Energy for the requested customer classes in the requested TDU service
areas for the 2017-2018 term.

Based upon Staff’s review of the request of Just Energy, Staff has determined that Hudson
Energy meets the eligibility requirements of 16 TAC § 25.43(k) to provide POLR service on behalf

of Just Energy for the requested customer classes in the requested TDU service areas.

Fulcrum Retail Energy, LLC (REP Certificate 10081) (Fulcrum Retail)

Fulcrum Retail requested that if it is designated as an LSP for the Residential or Small
Non-Residential customer classes in any TDU service area for the 2017-2018 term, that the
Commission designate its affiliate Just Energy to provide POLR service on its behalf, Just Energy
agreed to provide POLR service on behalf of Fulcrum Retail for the requested customer classes in
the requested TDU service areas for the 2017-2018 term.

Fulcrum Retail also requested that if it is designated as an LSP for the Medium Non-
Residential or Large Non-residential customer classes in any TDU service area for the 2017-2018
term that the Commission designate its affiliate Hudson Energy to provide POLR service on its
behalf. Hudson Energy agreed to provide POLR service on behalf of Fulcrum Retail for the

requested customer classes in the requested TDU service areas for the 2017-2018 term.
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Based upon Staff’s review of Fulcrum Retail’s requests, Staff has determined that Just
Energy and Hudson Energy meet the eligibility requirements of 16 TAC § 25.43(k) to provide
POLR service on behalf of Fulcrum Retail for the requested customer classes in the requested TDU

service areas.

Hudson Energy Services, LLC (REP Certificate 10092)

Hudson Energy requested that if it is designated as an LSP for the Residential or Small
Non-Residential customer classes in any TDU service area for the 2017-2018 term, that the
Commission designate its affiliate Just Energy to provide POLR service on its behalf. Just Energy
agreed to provide POLR service on behalf of Hudson Energy for the requested customer classes
in the requested TDU service area for the 2017-2018 term.

Based upon Staff’s review of Hudson Energy’s request, Staff has determined Just Energy
meets the eligibility requirements of 16 TAC § 25.43(k) to provide POLR service on behalf of

Hudson Energy for the requested customer classes in the requested TDU service areas.

Tara Energy, LLC (REP Certificate 10051) (Tara Energy)

Tara Energy requested that if it is designated as an LSP for the Residential or Small Non-
Residential customer classes in any TDU service area for the 2017-2018 term, that the Commission
designate its affiliate Just Energy to provide POLR service on its behalf. Just Energy agreed to
provide POLR service on behalf of Tara Energy for the requested customer classes in the requested
TDU service areas for the 2017-2018 term.

Tara Energy also requested that if it is designated as an LSP for the Medium Non-
Residential or Large Non-residential customer classes in any TDU service area for the 2017-2018
term that the Commission designate its affiliate Hudson Energy to provide POLR service on its
behalf. Hudson Energy agreed to provide POLR service on behalf of Tara Energy for the requested
customer classes in the requested TDU service areas for the 2017-2018 term.

Based upon Staff’s review of Tara Energy’s requests, Staff has determined Just Energy and
Hudson Energy meet the eligibility requirements of 16 TAC § 25.43(k) to provide POLR service

on behalf of Tara Energy for the requested customer classes in the requested TDU service areas.

Direct Energy, (REP Certificate No. 10040) (Direct Energy)
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First Choice Power Special Purpose, LP. (REP Certificate No. 10008) (First Choice Power
Special Purpose)

WTU Retail Energy, LP (REP Certificate No. 10022) (WTU Retail Energy)

Bounce Energy, Inc. (REP Certificate No. 10162) (Bounce Energy)

Direct Energy Business, LLC (REP Certificate No. 1001 1) (Direct Energy Business)

Direct Energy, First Choice Power Special Purpose, WTU Retail Energy, Bounce Energy,
and Direct Energy Business, requested that if they are desi gnated as an LSP for the Residential or
Small Non-Residential customer class in any TDU service area for the 2017-2018 term, that the
Commission designate their affiliate CPL Retail Energy, LP (REP Certificate No. 10023) (CPL
Retail Energy) to provide POLR service on their behalf. CPL Retail Energy agreed to provide
POLR service on behalf of these affiliates for the requested customer classes in the requested TDU
service areas for the 2017-2018 term.

Based upon Staff’s review of the requests by the affiliates, Staff has determined that CPL
Retail Energy meets the eligibility requirements of 16 TAC § 25.43(k) to provide POLR service
on behalf of Direct Energy, First Choice Power Special Purpose, WTU Retail Energy, Bounce
Energy, and Direct Energy Business for the requested customer classes in the requested TDU
service areas.

First Choice Power Special Purpose requested that if it is designated as an LSP for the
Medium Non-Residential customer class in the Sharyland Utilities, LP — McAllen service area for
the 2017-2018 term, that the Commission designate its affiliate CPL Retail Energy to provide
POLR service on its behalf. CPL Retail Energy agreed to provide POLR service on behalf of First
Choice Power Special Purpose for the requested customer class in the requested TDU service area
for the 2017-2018 term.

Based upon Staff’s review of the request by First Choice Power Special Purpose, Staff has
determined that CPL Retail Energy meets the eligibility requirements of 16 TAC § 25.43(k) to
provide POLR service on behalf of First Choice Power Special Purpose for the requested customer

class in the requested TDU service area.

CPL Retail Energy, LP (REP Certificate No. 10023) (CPL Retail Energy)
WTU Retail Energy, LP (REP Certificate No. 10022) (WTU Retail Energy)
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CPL Retail Energy, and WTU Retail Energy, requested that if they are designated as an
LSP for the Medium Non-Residential customer class in any TDU service area for the 2017-2018
term, that the Commission designate their affiliate Direct Energy Business, LLC (REP Certificate
No. 10011) (Direct Energy Business) to provide POLR service on their behalf. Direct Energy
Business, LLC agreed to provide POLR service on behalf of these affiliates for the requested
customer class in the requested TDU service areas for the 2017-2018 term.

Based upon Staff’s review of the requests by CPL Retail Energy and WTU Retail Energy,
Staff has determined that Direct Energy Business meets the eligibility requirements of 16 TAC §
25.43(k) to provide POLR service on their behalf for the requested customer class in the requested

TDU service areas.

Energy Plus Holdings, LLC (REP Certificate 10172) (Energy Plus Holdings)
Everything Energy, LLC (REP Certificate 10178) (Everything Energy)

Green Mountain Energy Company (REP Certificate 10009) (Green Mountain)
US Retailers, LLC (REP Certificate 10177 (US Retailers)

Energy Plus Holdings, Everything Energy, Green Mountain Energy, and US Retailers
requested that if they are designated as an LSP for any customer class in any TDU service area for
the 2017-2018 term, that the Commission designate their affiliate Reliant Energy Retail Services,
LLC (REP Certificate 10007) (Reliant Energy Retail Services) to provide POLR service on their
behalf. Reliant Energy Retail Services agreed to provide POLR service on behalf of these affiliates
for the requested customer classes in the requested TDU service areas for the 2017-2018 term.

Based upon Staff’s review of the requests by Energy Plus Holdings, Everything Energy,
Green Mountain Energy Company, and US Retailers, Staff has determined that Reliant Energy
Retail Services, LLC meets the eligibility requirements of 16 TAC § 25.43(k) to provide POLR

service on their behalf for the requested customer classes in the requested TDU service areas.
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